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Appendix 1 - Timeline for progress payment claims, responses, adjudication applications and responses - Australian 

Security of Payments Legislation (Timeline for progress payment claims, responses, adjudication applications and 

responses, 2007). 
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Appendix 2 – SOP Flow Chart 

 

 

 

 

 

 

 

 



 

98 

 

Appendix 3 – Interview Questions 

 

Level 1 Questions (to be asked) 

 

 There is a time gap in between your interim valuation/bill/claim/payment 

request and receipt of payment. How do you finance this? 

 Do you include a premium to cover this in your price? 

 Do you usually use a fixed rate for this? If not, how do you decide the rate   

 For how long (how many days/months) you cover this in prices? 

 How do you decide your cost of finance? 

 During last year, how long was the longest delay in payment you can recall?  

 What was your cost of finance? 

 How did you manage it? 

 How did you pay your subcontractors and material suppliers? 

 Can’t you get them to agree to get paid when you are paid? 

 Recall the project with faster payment and tell me these, it not necessary to 

mention the name. 

 What was the average payment time? 

 Did you anticipate this at the time of bidding/negotiation? 

 Had you known about this at time of bidding/negotiation, would you have 

done any adjustment to price? 

 Do you know about “security of payment act”? (Depending on his/her 

answer, explain further) 

 Do you think it is useful for Sri Lankan context? 

 Do you think it will really work? 

 Do you see any negative effects of bringing such an act? 

 What challenges do you see in implementing this? 
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Level 2 Questions (not to be asked direct, but answers are sought through Level 

1 Questions) 

 

 What are the potential positive/negative cost impact due to each scenario?  

 Do you really use “paid when/if paid” conditions? Or do others use it? 

 As per your knowledge, is there a real request emerged from the industry to 

bring a security payment act? 

 Are you ready to bare the additional cost incurred for adjudication process 

under this act? 

 In case of where the Consultant, on behalf of client, failed to provide 

payments schedules within time limit given in the Act and as such client has 

to bare the additional cost for adjudication, interest etc. Do you propose a 

recovery method for such cost from the Consultant? Please elaborate. 

 Since the Client may suddenly be liable for a payment of large amount as 

consequence of an Adjudication, the financing party for him won’t be able to 

predict the probable progress payments during the contract period. How does 

it affect to the client? 

 There are considerably challenging time limits (As per the acts in other 

States) given for each payment claim to provide a response. Does it incur 

additional cost to the client for paying his professionals for overtimes in 

meeting the time targets? 

 Does it affect the mutual understanding, reputation and relationship between 

the parties by applying for adjudication process and enforcing it at courts? 

 

 

 

 

 

 

 

 


